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'HDU�IULHQGV�RI�WKH�&,&� 

+DSS\�(DVWHU��:KLOH�(DVWHU�6XQGD\�PD\�EH�EHKLQG�XV��PXFK�RI�
WKH�(DVWHU�VHDVRQ�VWLOO�OLHV�DKHDG��,W�ODVWV�D�WRWDO�RI�ILIW\�GD\V��
ORQJHU�WKDQ�/HQW��IRU�JRRG�UHDVRQ��2XU�(DVWHU�MR\�LV�DOZD\V�
JUHDWHU�WKDQ�/HQWHQ�UHSHQWDQFH��:H�JURZ�FORVHU�WR�WKH�/RUG�
GXULQJ�WKH�VHDVRQ�RI�/HQW�DQG�WKHQ�UHMRLFH�LQ�WKDW�FORVHQHVV�ZLWK�
WKH�ULVHQ�&KULVW�GXULQJ�WKH�VHDVRQ�RI�(DVWHU� 

3DUW�RI�RXU�FHOHEUDWLRQ�FRPHV�ZLWK�IORZHUV��WKRVH�OLOLHV�ZH�DOO�
ORYH��$QG�LQ�WKLV�6SULQJ�VHDVRQ��ZH�VHH�WKH�IORZHUV�VSURXWLQJ�LQ�RXU�JDUGHQV�DQG�
QHLJKERUKRRGV��1HZ�OLIH�DERXQGV�LQ�PDQ\�ZD\V�GXULQJ�WKH�(DVWHU�VHDVRQ� 

)ORZHUV�RI�FRXUVH�UHTXLUH�ZDWHU��$OO�QHZ�OLIH�UHTXLUHV�ZDWHU��$W�WKH�(DVWHU�9LJLO��ZH�VDZ�
SHRSOH�SRXUHG�ZLWK�WKH�ZDWHU�RI�EDSWLVP��WKH�OLIH-JLYLQJ�ZDWHU�WKDW�&KULVW�DORQH�FDQ�JLYH�
XV��:H�WRR�UHFHLYH�WKH�OLYLQJ-JLYLQJ�ZDWHU�DW�HYHU\�0DVV�GXULQJ�WKLV�(DVWHU�VHDVRQ��
GXULQJ�WKH�VSULQNOLQJ�ULWH�ZKHQ�WKH�SULHVW�EOHVVHV�WKH�HQWLUH�DVVHPEO\�ZLWK�KRO\�ZDWHU��
$V�D�QHZ�SULHVW��,�DGPLW�WKDW�WKLV�LV�RQH�RI�P\�IDYRULWH�WKLQJV�WR�GR��XVLQJ�SOHQW\�RI�
ZDWHU� 

:KDW¶V�DOVR�DEXQGDQW�WKLV�(DVWHU�VHDVRQ�LV�WKH�ULFKQHVV�RI�RXU�6FULSWXUH�UHDGLQJV��
(DFK�6XQGD\�WKLV�PRQWK�ZH�KHDU�D�SDVVDJH�IURP�WKH�$FWV�RI�WKH�$SRVWOHV��7KLV�VWRU\�
RI�WKH�HDUO\�&KXUFK�KDV�VR�PXFK�WR�VD\�WR�XV�WRGD\��7KHVH�HDUO\�DSRVWOHV�VKRZHG�XV�
KRZ�FRPPXQLWLHV�FDQ�OLYH�LQ�KDUPRQ\�WRJHWKHU��KRZ�ZH�FDQ�FRQFHUQ�RXUVHOYHV�ZLWK�
WKRVH�ZKR�QHHG�WKH�PRVW�KHOS��DQG�KRZ�ZH�FDQ�VSUHDG�WKH�ZRUG�RI�*RG� 

7KH�DSRVWOHV�GLG�D�ORW��7KH\�ZHUH�JLYHQ�D�VSHFLDO�GRVH�RI�WKH�+RO\�6SLULW�RQ�3HQWHFRVW��
EXW�VWLOO�WKH\�ZHUH�KXPDQ�DQG�ZH�PLJKW�LPDJLQH�KRZ�H[KDXVWLQJ�LW�ZDV�IRU�WKHP��7KH\�
QHHGHG�WR�WDNH�FDUH�RI�WKHPVHOYHV��6R�GR�ZH��,Q�WKH�XSFRPLQJ�FODVV�³:KROO\�
2XUVHOYHV��2XU�+RO\�6HOYHV�´�)DWKHU�.HQ�6FKPLGW�ZLOO�VKDUH�KRZ�ZH�FDQ�WDNH�EHWWHU�
FDUH�RI�RXUVHOYHV�E\�LQWHJUDWLQJ�WKH�PDQ\�SDUWV�RI�ZKR�ZH�DUH�� 

)LQDOO\��WKLV�PRQWK�LV�ILOOHG�ZLWK�JUDGXDWLRQV��ILUVW�FRPPXQLRQV��ZHGGLQJV��DQG�PRVW�
LPSRUWDQWO\�0RWKHUV¶�'D\��$OO�FHOHEUDWRU\�RFFDVLRQV�LQ�ZKLFK�OLIH�LV�UHQHZHG�LQ�VSHFLDO�
ZD\V��0D\�WKHVH�RFFDVLRQV�UHPLQG�XV�RI�WKH�DEXQGDQFH�RI�*RG��ZKR�PDNHV�DOO�WKLQJV�
QHZ�LQ�&KULVW�� 

7KDQN�\RX�IRU�\RXU�FRQWLQXHG�SUD\HUIXO�DQG�ILQDQFLDO�VXSSRUW�RI�WKH�&HQWHU¶V�SURJUDPV��
7RJHWKHU��ZH�VKDUH�ZLWK�RWKHUV�WKH�PHVVDJH�RI�WKH�QHZ��DEXQGDQW�OLIH�WKDW�WKH�(DVWHU�
VHDVRQ�DQQRXQFHV���0D\�*RG�EOHVV�\RX�DQG�DOO�WKRVH�\RX�ORYH�WKLV�(DVWHUWLGH�  

 
%OHVVLQJV� 

)U��0LNH�&XLFNVKDQN��&63 
$VVRFLDWH�'LUHFWRU�RI�WKH�&DWKROLF�,QIRUPDWLRQ�&HQWHU 
DQG�$VVRFLDWH�3DVWRU�RI�WKH�&DWKHGUDO�RI�6DLQW�$QGUHZ� 



 

 

 

 

 

 

 

&Žƌ�ŵŽƌĞ�ŝŶĨŽƌŵĂƟŽŶ͕�ǀŝƐŝƚ�ĐĂƚŚŽůŝĐŝŶĨŽƌŵĂƟŽŶĐĞŶƚĞƌ͘ ŽƌŐ�Žƌ�ĐĂůů�;ϲϭϲͿ�ϰϱϵ-ϳϮϲϳ 

>ŽŶŐƟŵĞ�ĨƌŝĞŶĚƐ�ŽĨ�ƚŚĞ��/�͗ 
WŚŝů�,ĂĂĐŬ�ĂŶĚ�<ĂƌĞŶ�ZƵƉůĞ� 

tŚŽůůǇ�KƵƌƐĞůǀĞƐ͕�KƵƌ�,ŽůǇ�
^ĞůǀĞƐ 
dŚƵƌƐĚĂǇ͕�DĂǇ�ϱ͕�ϳ-ϴ͗ϯϬ�Ɖ͘ŵ͘��^d 
ΨϭϬ�ĚŽŶĂƟŽŶ�ƐƵŐŐĞƐƚĞĚ 
:ŽŝŶ�ƵƐ�ŝŶ�ƉĞƌƐŽŶ�Žƌ�ŽŶůŝŶĞ 

�ĂĐŚ�ƉĞƌƐŽŶ�ŝƐ�Ă�͞ ƐǇƐƚĞŵ �͟ŽĨ�ŵŝŶĚͬ
ďŽĚǇ ƐͬƉŝƌŝƚ͕ �ƚŚŝŶŬŝŶŐ ĨͬĞĞůŝŶŐͬďĞŚĂǀŝŶŐ �͕ĂŶĚ�ƉĂƐƚͬ
ƉƌĞƐĞŶƚ͘  �dŚĞǇ�Ăůů�ŝŵƉĂĐƚ�ŽŶĞ�ĂŶŽƚŚĞƌ͘   ̂ Ž �͕ǁŚĞŶ�ǁĞ�
ĞǆƉĞƌŝĞŶĐĞ�ĚĂŶŐĞƌ͕ �ŚĂƌŵ �͕ůŽƐƐ͕ �Žƌ�ƚƌĂƵŵĂ �͕ƚŚĞ�ǁŚŽůĞ�
ƐǇƐƚĞŵ�ŝƐ�ŝŵƉĂĐƚĞĚ  ͘�tĞ�ĐĂŶ�ůĞĂƌŶ�ĂŶĚ�ĚĞǀĞůŽƉ�ƐŬŝůůƐ�ƚŽ�
ĐĂƌĞ�ĨŽƌ�ŽƵƌ�ǁŚŽůĞ�ƐĞůĨ͕ �ŽƵƌ�ŚŽůǇ�ƐĞůĨ͕ �ƐŽ�ǁĞ�ĐĂŶ�
ŵĂŶĂŐĞ�ƚŚĞ�ƉƌĞƐĞŶƚ�ďĞƚƚĞƌ͕ �ŝŶĐůƵĚŝŶŐ�ŽƵƌ�ŽŶŐŽŝŶŐ�
ĞǆƉĞƌŝĞŶĐĞ�ŽĨ�ƚŚĞ�ƉĂŶĚĞŵŝĐ�ĂŶĚ�ŝƚƐ�ĞĨĨĞĐƚƐ͘  

&ĂƚŚĞƌ�<ĞŶ�̂ ĐŚŵŝĚƚ�ŝƐ�ƚŚĞ��ĚǀŽĐĂƚĞ�ĨŽƌ�WƌŝĞƐƚůǇ�
DŝŶŝƐƚƌǇ�ĂŶĚ�̂ ƵƉƉŽƌƚ�ĨŽƌ�ƚŚĞ��ŝŽĐĞƐĞ�ŽĨ�<ĂůĂŵĂǌŽŽ �͘
,Ğ�ŝƐ�ĂůƐŽ�Ă�>ŝĐĞŶƐĞĚ�WƌŽĨĞƐƐŝŽŶĂů��ŽƵŶƐĞůŽƌ�ĂŶĚ�ĐŽ-
ĨŽƵŶĚĞƌ�ŽĨ�ƚŚĞ�dƌĂƵŵĂ�ZĞĐŽǀĞƌǇ�WƌŽŐƌĂŵ�ŝŶ�ƚŚĞ�
�ŝŽĐĞƐĞ�ŽĨ�<ĂůĂŵĂǌŽŽ �͘ 

�ŶĐŽƌĞ͗�^ƚĂŐĞƐ�ŽĨ�&ĂŝƚŚ͕�
^ƚĂŐĞƐ�ŽĨ�>ŝĨĞ� 
dƵĞƐĚĂǇ͕�DĂǇ�ϭϳ͕� 
ϭϬ-ϭϭ͗ϯϬ�Ă͘ŵ͘��^d 
WƌĞƐĞŶƚĞĚ�ďǇ�&ƌ͘��ŝůů��ĚĞŶƐ 
Ψϭϱ�ĚŽŶĂƟŽŶ�ƐƵŐŐĞƐƚĞĚ 
:ŽŝŶ�ƵƐ�ŝŶ-ƉĞƌƐŽŶ�Žƌ�ŽŶůŝŶĞ 

2Ƶƌ�ĨĂŝƚŚ�ŵĂƚƵƌĞƐ�ŽǀĞƌ�ŽƵƌ�ůŝĨĞƚŝŵĞ �͕ũƵƐƚ�ĂƐ�ǁĞ�ĚŽ�
ŵĞŶƚĂůůǇ �͕ƉŚǇƐŝĐĂůůǇ �͕ĂŶĚ�ĞŵŽƚŝŽŶĂůůǇ�ĂƐ�ŚƵŵĂŶ�ďĞŝŶŐƐ͘ �
�ǆƉůŽƌĞ�ĂƐƉĞĐƚƐ�ŽĨ�ŐƌŽǁŝŶŐ�ĂƐ�Ă�ĨĂŝƚŚ-ĨŝůůĞĚ�ƉĞƌƐŽŶ�ĂƐ�
ŽůĚĞƌ�ĂĚƵůƚƐ͘ �dŚŝƐ�ƉƌĞƐĞŶƚĂƚŝŽŶ�ŝƐ�ƉĂƌƚ�ŽĨ�ƚŚĞ��ŶĐŽƌĞ�
ƐĞƌŝĞƐ͕ �ƐŚĂƌŝŶŐ�ĨĂŝƚŚ�ĂŶĚ�ǁŝƐĚŽŵ�ŝŶ�ƚŚĞ�ƐĞĐŽŶĚ�ŚĂůĨ�ŽĨ�
ŽƵƌ�ůŝǀĞƐ͘ � 

WƌĞƐĞŶƚĞĚ�ďǇ�&ĂƚŚĞƌ��ŝůů��ĚĞŶƐ͕ ��^W �͕ĂƐƐŽĐŝĂƚĞ�ƉĂƐƚŽƌ�ŽĨ�
ƚŚĞ��ĂƚŚĞĚƌĂů�ŽĨ�̂ ĂŝŶƚ��ŶĚƌĞǁ  ͘

��,ĞĂƌƚ�ĨŽƌ�WĞŽƉůĞ͕���
,ĞĂƌƚ�ĨŽƌ�:ƵƐƟĐĞ͗�ƚŚĞ�ůŝĨĞ�
ĂŶĚ�ƟŵĞƐ�ŽĨ��ŝƐŚŽƉ�
&ƌĂŶĐŝƐ�,ĂĂƐ� 
dŚƵƌƐĚĂǇ͕�DĂǇ�ϭϵ͕� 
ϳ-ϴ͗ϯϬ�Ɖ͘ŵ͘��^d 
WƌĞƐĞŶƚĞĚ�ďǇ�DŽŶƐŝŐŶŽƌ�'ĂƐƉĂƌ��ŶĐŽŶĂ 
ΨϭϬ�ĚŽŶĂƟŽŶ�ƐƵŐŐĞƐƚĞĚ 
,ŽƐƚĞĚ�Ăƚ�^ƚ͘�^ĞďĂƐƟĂŶ��ŚƵƌĐŚ͕��ǇƌŽŶ��ĞŶƚĞƌ 
:ŽŝŶ�ƵƐ�ŝŶ-ƉĞƌƐŽŶ�Žƌ�ŽŶůŝŶĞ 

�ĞĨŽƌĞ�ďĞĐŽŵŝŶŐ�ƚŚĞ�ƐŝǆƚŚ�ďŝƐŚŽƉ�ŽĨ�ƚŚĞ��ŝŽĐĞƐĞ�
ŽĨ�'ƌĂŶĚ�ZĂƉŝĚƐ͕ �DŽŶƐŝŐŶŽƌ�&ƌĂŶĐŝƐ�,ĂĂƐ�ǁĂƐ�Ă�
ƉƌŽĨĞƐƐŽƌ�ĂŶĚ�ĚĞĂŶ�Ăƚ�ƚŚĞ��ĂƚŚŽůŝĐ�hŶŝǀĞƌƐŝƚǇ�ŽĨ�
�ŵĞƌŝĐĂ�ĂŶĚ�ƐĞƌǀĞĚ�ŽŶ�ƚŚĞ�ĥ͘ �͘&Ăŝƌ��ŵƉůŽǇŵĞŶƚ�
WƌĂĐƚŝĐĞƐ��ŽŵŵŝƚƚĞĞ �͕ĂƉƉŽŝŶƚĞĚ�ďǇ�WƌĞƐŝĚĞŶƚ�
ZŽŽƐĞǀĞůƚ͘ �Η,Ğ�ǁĂƐ�ĂŶ�ĂĐĂĚĞŵŝĐ�ĂŶĚ�ĂŶ�ĂĐƚŝǀŝƐƚ͕ �Ă�
DŝĚǁĞƐƚĞƌŶĞƌ�ĨƌŽŵ�tŝƐĐŽŶƐŝŶ �͘͘ ͘͘ ^ŽĐŝĂů�ũƵƐƚŝĐĞ�ƚŽ�
Śŝŵ�ǁĂƐ�ƚŚĞ�ŚĞĂƌƚ�ŽĨ�ƚŚĞ�ŐŽƐƉĞů͘ �dŚŽƐĞ�ǁŚŽ�
ŬŶĞǁ�Śŝŵ�ĂŶĚ�ĂĚŵŝƌĞĚ�Śŝŵ�ƐĂŝĚ�ƚŚĂƚ�ǁĂƐ�ǁŚĂƚ�
ŐĂǀĞ�Śŝŵ�ƐƵĐŚ�Ă�ŐƌĞĂƚ�ŚĞĂƌƚ͘ Η�;tŚĞƌĞ�ƚŚĞ�̂ ƚĂƌ�
�ĂŵĞ�ƚŽ�ZĞƐƚͿ��ĨƚĞƌ�ƚŚĞ�ĞŶĚ�ŽĨ�tt//͕ ��ŝƐŚŽƉ�
,ĂĂƐ�ƐĞŝǌĞĚ�ŽƉƉŽƌƚƵŶŝƚŝĞƐ�ƚŽ�ĐƌĞĂƚĞ�ŶĞǁ�
ĂƉŽƐƚŽůĂƚĞƐ�ĂŶĚ�ŵŝŶŝƐƚƌŝĞƐ�ƚŽ�ƐƚƌĞŶŐƚŚĞŶ�ƚŚĞ�ĨĂŝƚŚ�
ŽĨ�ŚŝƐ�ĚŝŽĐĞƐĞ �͘KŶĞ�ŽĨ�ƚŚĞƐĞ�ĂƉŽƐƚŽůĂƚĞƐ�ǁĂƐ�ƚŚĞ�
ŵŝƐƐŝŽŶ�ŽĨ�ƚŚĞ�WĂƵůŝƐƚ�&ĂƚŚĞƌƐ͕ �ǁŚŽ�ǁĞƌĞ�ŝŶǀŝƚĞĚ�
ŝŶ�ϭϵϰϳ�ďǇ��ŝƐŚŽƉ�,ĂĂƐ�ƚŽ�ĞƐƚĂďůŝƐŚ�ĂŶ�ŽƵƚƌĞĂĐŚ�
ŵŝŶŝƐƚƌǇ�ĂŶĚ�ǁŽƌŬŝŶŐ�ƉĞŽƉůĞ�ŝŶ�ĚŽǁŶƚŽǁŶ�'ƌĂŶĚ�
ZĂƉŝĚƐ͘ �:ŽŝŶ�DŽŶƐŝŐŶŽƌ�'ƵƐ��ŶĐŽŶĂ�ĨŽƌ�Ă�
ƌĞĨůĞĐƚŝŽŶ�ŽŶ�ƚŚĞ�ůŝĨĞ�ĂŶĚ�ƚŝŵĞƐ�ŽĨ��ŝƐŚŽƉ�&ƌĂŶĐŝƐ�
,ĂĂƐ�ĂŶĚ�ƚŚĞ�ďĞŐŝŶŶŝŶŐƐ�ŽĨ�ƚŚĞ��/�� 

DŽŶƐŝŐŶŽƌ�'ĂƐƉĂƌ��ŶĐŽŶĂ�ŝƐ�Ă�ƉƌŝĞƐƚ�ŽĨ�
ƚŚĞ��ŝŽĐĞƐĞ�ŽĨ�'ƌĂŶĚ�ZĂƉŝĚƐ�ĂŶĚ�ĂƵƚŚŽƌ�
ŽĨ�ƚŚĞ�ďŽŽŬ͕�ΗtŚĞƌĞ�ƚŚĞ�^ƚĂƌ��ĂŵĞ�ƚŽ�
ZĞƐƚ͗�^ƚŽƌŝĞƐ�ŽĨ�ƚŚĞ��ĂƚŚŽůŝĐ�WĞŽƉůĞ�ŝŶ�
tĞƐƚ�DŝĐŚŝŐĂŶ Η͘�,Ğ�ŝƐ�Ă�ƌĞŐƵůĂƌ�ĐŽůƵŵŶŝƐƚ�ĨŽƌ�
&�/d,�'ƌĂŶĚ�ZĂƉŝĚƐ�͘  

tŚĞŶ�ĚŝĚ�ǇŽƵ�ŐĞƚ�ŝŶǀŽůǀĞĚ�ǁŝƚŚ�ƚŚĞ��/�͍ �tĞ�ďĞŐĂŶ�ĂƩĞŶĚŝŶŐ�ƚŚĞ��/��ďĂĐŬ�ŝŶ�ƚŚĞ�ϴϬ͛Ɛ�ǁŚĞŶ�ŝƚ�ǁĂƐ�ŽŶ�/ŽŶŝĂ͘ �/ƚ�ǁĂƐ�
ƚŚĞ�ƉƌĞĂĐŚŝŶŐ�ŽĨ�ƚŚĞ�WĂƵůŝƐƚ͛Ɛ�ƚŚĂƚ�ĚƌĞǁ�ƵƐ�ŝŶ�ĂŶĚ�ŬĞƉƚ�ƵƐ�ƚŚĞƌĞ͘ �tĞ�ďŽƚŚ�ŐŽƚ�ŝŶǀŽůǀĞĚ�ǁŝƚŚ�ƚĞĂĐŚŝŶŐ�ŵĂƌƌŝĂŐĞ�ƉƌĞƉ�
ĂŶĚ�ƉĂƌŝƐŚ�ĂĐƟǀŝƟĞƐ�ůŝŬĞ�ŐĂƚŚĞƌŝŶŐ�ĨŽƌ�ĐŽīĞĞ�ĂŌĞƌ�DĂƐƐ͕�ŚŽůĚŝŶŐ�ZŽĂĚ�ZĂůůŝĞƐ͕�ĂŶĚ���YƐ�ŽŶ�ƚŚĞ�ƌŽŽĨ͘�tĞ�ǁĞƌĞ�
ŝŶǀŽůǀĞĚ�ǁŝƚŚ�ŝŶĂƵŐƵƌĂƟŶŐ�ƚŚĞ�&ƌ͘�:ŽĞ�'ĂůůĂŐŚĞƌ�ƐĞƌŝĞƐ͘ �,Ğ�ǁĂƐ�ƐƵĐŚ�Ă�ƉƌĞƐĞŶĐĞ�Ăƚ�ƚŚĞ��/��ĂŶĚ�ǁĞ�ǁĞƌĞ�ŚŽŶŽƌĞĚ�ƚŽ�
ďĞ�ŝŶǀŽůǀĞĚ�ŝŶ�ƚŚĂƚ͘ � 

tŚĂƚ�ĂƌĞ�ƐŽŵĞ�ŽĨ�ǇŽƵƌ�ĞǆƉĞƌŝĞŶĐĞƐ�ǁŝƚŚ�ďĞŝŶŐ�Ă�ƉĂƌƟĐŝƉĂŶƚ�ŝŶ��/��ĐůĂƐƐĞƐ͍��ůƚŚŽƵŐŚ�ǁĞ�ŚĂǀĞ�ŵŽǀĞĚ�ŽƵƚ�ŽĨ�ƚŽǁŶ͕�ǁĞ�ƐƟůů�ƉĂƌƟĐŝƉĂƚĞĚ�ŝŶ�
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